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To t he Shareholders of
Enel S.p.A.

Report on t he Audit of t he Financial Stat ement s
Opinion
We have audited the financial statements of Enel S.p.A. (the Company), which comprise the balance
sheet as at December 31, 2017, and t he statement of income, the statement of comprehensive
income, the statement of changes in shareholders’ equity and the statement of cash flows for the year
t hen ended, and notes to t he financial statement s, including a summary of significant account ing
policies.
In our opinion, the financial statements give a true and fair view of the financial position of the
Company as at December 31, 2017, and of its financial performance and its cash flows for the year
t hen ended in accordance wit h International Financial Report ing Standards as adopted by t he
European Union and with the regulations issued for implementing art. 9 of Legislative Decree n.
38/ 2005.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISA Italia). Our
responsibilit ies under t hose standards are further described in t he Auditor’s Responsibilities for the
Audit of the Financial Statement s section of our report. We are independent of the Company in
accordance with the regulat ions and standards on ethics and independence applicable to audits of
financial statements under Italian Laws. We believe t hat t he audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Mat t ers
Key audit matters are t hose matters t hat , in our professional judgment , were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on t hese matters.
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We identified t he following key audit matters:
Key Audit Mat t er

Audit Response

Recoverabilit y of equit y invest ment s
The financial statements as of December 31,
2017 include wit hin non-current assets equit y
investments for Euro 42.811 million.
The Directors annually assess for impairment
indicat ors each equit y investment , consist ent
wit h t he st rat egy for managing legal ent it ies
wit hin t he Group and, if such indicat ors exist ,
perform an impairment test on t hese assets.
The processes and methodologies implement ed
for det ermining t he recoverable amount of each
equity investment are based on complex
assumpt ions which, due t o t heir nat ure, require
t he Directors t o exercise t heir judgment . Such
judgment relat es, primarily, to the ident ificat ion
of impairment indicators, the cash flow
projections deriving from t he Indust rial Plan
2018-2022 and the determination of the longt erm growth rat es and the discount rates
applied t o such projections.
The disclosures related t o t he impairment of
equity investments are included in Note 2.
“ Accounting policies and measurement criteria Recoverabilit y of equit y invest ment s” and Note
13. “ Equit y Invest ment s” .

Our audit procedures in response t o t his Key
Audit Matt er included, among ot hers:
• Assessment of t he impairment process for
equit y investments and relat ed cont rols
implement ed by t he Company;
• Assessment of t he criteria adopted t o
ident ify impairment indicat ors;
• Assessment of t he key assumptions
underlying the Industrial Plan 2018-2022
and future cash flows, including the
comparison with indust ry dat a and forecasts;
• Assessment of t he consistency of t he cash
flow projections for each equit y investment
with the Industrial Plan 2018-2022;
• Assessment of t he management’s abilit y to
make accurat e projections, t hrough t he
comparison of t he act ual result s wit h t he
previous forecasts.
In performing our procedures we engaged our
valuat ion experts in order t o verify the
met hodologies used in t he process, t he
mathematical accuracy of the model, the
reasonableness of t he long-term growt h rates
and the discount rates.
Lastly, we reviewed the adequacy of the
disclosures provided in t he notes t o t he financial
statement s relating t his Key Audit Matt er.

Responsibilit ies of Direct ors and Those Charged wit h Governance for t he Financial
St at ement s
The Directors are responsible for the preparation of the financial statements that give a true and fair
view in accordance with International Financial Reporting Standards as adopted by the European
Union and with the regulations issued for implementing art. 9 of Legislative Decree n. 38/ 2005, and,
within the terms provided by the law, for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.
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The Directors are responsible for assessing the Company’s ability to continue as a going concern and,
when preparing the financial statements, for the appropriateness of the going concern assumption,
and for appropriate disclosure t hereof. The Directors prepare t he financial statement s on a going
concern basis unless t hey eit her intend to liquidate t he Company or to cease operations, or have no
realist ic alternative but to do so.
The stat utory audit committee (“ Collegio Sindacale” ) is responsible, within the terms provided by the
law, for overseeing t he Company’s financial report ing process.

Audit or’s Responsibilit ies for t he Audit of t he Financial St atement s
Our objectives are to obtain reasonable assurance about whether t he financial statements as a whole
are free from material misstatement , whet her due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
t hat an audit conducted in accordance with International Standards on Auditing (ISA Italia) will always
detect a material misstatement when it exist s. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, t hey could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with International Standards on Auditing (ISA Italia), we have
exercised professional judgment and maintained professional skept icism t hroughout t he audit . In
addition:
•

we have identified and assessed t he risks of material misstatement of t he financial statement s,
whether due to fraud or error, designed and performed audit procedures responsive to t hose
risks, and obtained audit evidence t hat is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or t he override of internal cont rol;
we have obtained an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on t he effect iveness of t he Company’s internal cont rol;
we have evaluated the appropriateness of accounting policies used and the reasonableness of
account ing est imates and related disclosures made by t he Directors;
we have concluded on the appropriateness of Directors’ use of the going concern basis of
account ing and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions t hat may cast significant doubt on t he Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attent ion in our auditor’s report to the related disclosures in t he financial statements or, if
such disclosures are inadequate, to consider this matter in forming our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern;
we have evaluated the overall presentation, st ruct ure and content of t he financial statement s,
including t he disclosures, and whether t he financial statement s represent t he underlying
t ransactions and event s in a manner that achieves fair presentation.

•
•
•

•
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We have communicated wit h t hose charged wit h governance, ident ified at an appropriate level as
required by ISA Italia, regarding, among ot her matters, t he planned scope and t iming of the audit and
significant audit findings, including any significant deficiencies in internal cont rol t hat we identify
during our audit .
We have provided those charged with governance with a statement that we have complied wit h the
ethical and independence requirements applicable in Italy, and we have communicated with them all
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
From t he matters communicated wit h t hose charged wit h governance, we have determined those
matters that were of most significance in t he audit of the financial statements of t he current period
and are t herefore t he key audit matters. We have described these matters in our auditor’s report .

Addit ional informat ion pursuant t o art icle 10 of EU Regulat ion n. 537/ 14
The shareholders of Enel S.p.A., in the general meeting held on April 27, 2011, engaged us to
perform the audits of the financial statements for each of the years ending December 31, 2011 to
December 31, 2019.
We declare that we have not provided prohibited non-audit services, referred to article 5, par. 1, of EU
Regulation n. 537/ 2014, and that we have remained independent of the Company in conducting the
audit .
We confirm that the opinion on the financial statements included in t his report is consistent wit h t he
content of t he additional report to t he audit committee (Collegio Sindacale) in t heir capacity as audit
committee, prepared pursuant to article 11 of the EU Regulation n. 537/ 2014.

Report on compliance wit h ot her legal and regulatory requirement s
Opinion pursuant t o art icle 14, paragraph 2, subparagraph e) of Legislat ive Decree
n. 39 dat ed 27 January 2010 and of art icle 123-bis, paragraph 4 of Legislat ive
Decree n. 58, dat ed 24 February 1998
The Directors of Enel S.p.A. are responsible for the preparation of the Report on Operations and of
the Report on Corporate Governance and Ownership Structure of Enel S.p.A. as at December 31,
2017, including their consistency wit h the related financial statements and their compliance with the
applicable laws and regulations.
We have performed the procedures required under audit standard (SA Italia) n. 720B, in order to
express an opinion on t he consistency of t he Report on Operat ions and of specific informat ion
included in the Report on Corporate Governance and Ownership Structure as provided for by article
123-bis, paragraph 4, of Legislative Decree n. 58, dated 24 February 1998, with the financial
statements of Enel S.p.A. as at December 31,2017 and on their compliance with the applicable laws
and regulations, and in order to assess whether they contain material misstatements.
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In our opinion, the Report on Operations and the above mentioned specific information included in
t he Report on Corporate Governance and Ownership St ruct ure are consistent wit h the financial
statements of Enel S.p.A. as at December 31, 2017and comply wit h the applicable laws and
regulations.
With reference to the statement required by art. 14, paragraph 2, subparagraph e) of Legislative
Decree n. 39, dated 27 January 2010, based on our knowledge and understanding of the entity and
its environment obtained t hrough our audit , we have no matters to report.

St at ement pursuant t o art icle 4 of Consob Regulat ion implement ing Legislat ive
Decree n. 254, dated 30 December 2016
The Directors of Enel S.p.A. are responsible for the preparation of the non-financial information
pursuant to Legislative Decree n. 254, dated 30 December 2016. We have verified that non-financial
informat ion have been approved by Directors.
Pursuant to article 3, paragraph 10, of Legislative Decree n. 254, dated 30 December 2016, such
non-financial informat ion are subject to a separate compliance report signed by us.
Rome, April 17, 2018
EY S.p.A.
Signed by: Massimo Antonelli, partner

This report has been translated into the English language solely for the convenience of
international readers.
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